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1 INTRODUCTION 

 

The Board of Directors (“Board”) of SHS Holdings Ltd. (“Company”) refers to its earlier circular 

to the shareholders dated 10 May 2016 (“Circular”) and announcement dated 19 October 2016 

(“Earlier Announcement”) in relation to the entry by HDFC SinPower Limited. (“HDFC”), a 

subsidiary of the Company, into (i) the power purchase agreement (“PPA”) with the Bangladesh 

Power Development Board (“BPDB”) and (ii) the implementation agreement (“Implementation 

Agreement”) with the Government of the People’s Republic of Bangladesh represented by the 

Ministry of Power, Energy and Mineral Resources of Bangladesh (“Ministry of Power”) and 

the Power Grid Company of Bangladesh Ltd for the proposed design, construction, operation 

and maintenance of a 50MW capacity solar power plant (“Solar Power Plant”) at Sutiakhali, 

Mymensingh District, Bangladesh (“Solar Project”). Unless specifically defined, all capitalised 

terms used herein shall have the same meanings as ascribed to them in the Circular and the 

Earlier Announcement.  

 

2 DELAY OF COMMERCIAL OPERATIONS DATE  

 

The Solar Power Plant was originally slated for completion on 18 April 2018 (“Planned 

Commercial Operations Date”). However, the progress of the Solar Project has been 

substantially delayed due to outstanding land issues, regulatory approvals, delay in obtaining 

financing and inclement weather conditions (“Delay”).  

 

3 EXTENSION OF COMMERCIAL OPERATIONS DATE  

  

The Board has been actively engaging BPDB and the Ministry of Power since April 2018 with 

respect to the Delay and had submitted applications for the extension of the Planned 

Commercial Operations Date in April and September 2018.   

 

The Board further notes that construction of the Solar Power Plant should commence by 19 

October 2018 for HDFC to be able to complete the Solar Project by the extended Planned 

Commercial Operations Date of 19 April 2019. In light of the foregoing, the Company will 

continue to work closely with HDFC and all relevant parties to resolve the outstanding issues 

attributing to the Delay in order to achieve the extended Planned Commercial Operations Date, 

as and when formally approved.    

 

4 FINANCIAL IMPACT  

 

Pursuant to the terms of the PPA and the Implementation Agreement, the failure by HDFC to 

achieve the Planned Commercial Operations Date constitutes a default under the respective 

agreements. It is provided for under the PPA that in the event of any delay in achieving the 

Planned Commercial Operations Date, liquidated damages assessed at US$2,500 per day 

(“Liquidated Damages”) will accrue up until the date the Solar Power Plant is commissioned 

to operate, subject to a maximum cap of 365 days of Liquidated Damages.  



 

The Board has been advised, and is of the view that, the right to terminate the PPA by BPDB 

will only arise after the expiry of an extended period of 365 days from the Planned Commercial 

Operations Date. As such, termination of the PPA by BPDB may only occur on or after 19 April 

2019, subject to HDFC’s payment of Liquidated Damages.  

 

Based on the information available to the Board and its analysis of the current situation, as the 

Board does not view the termination of the PPA and Implementation Agreement as a likely 

event at this announcement, the financial effects of such termination on the Group will be 

assessed and announced accordingly when so required. 

 

5 OTHER MATTERS 

 

The Company will provide further updates on material developments to the Solar Project as 

necessary or appropriate.  

 

Shareholders are advised to read this announcement and any further announcements by the 

Company carefully. There is no certainty or assurances as at the date of this announcement 

that the extension of the Planned Commercial Operations Date may be obtained and that the 

Solar Project will be successfully concluded. Shareholders should consult their stockbrokers, 

bank managers, solicitors or other professional advisors if they have any doubt about the 

actions they should take.    
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